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NITXIELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
38TItr CONSTITUTIONAL REGULAR SESSION, 2017

ltepublic of the Marshall lslands
lepilpilin Ke Ejukann

MARSHALL ISLANDS SOCIAL SECURITY
(AMENDMENT) ACT 2017

AN ACT to annend ritle 49, Chapter L, of the social security Act of 1.gg0.

BE trT EN^ACTI]D BY THE NITIJELA OF TFTE REPUBLIC OF THE MARSHALL ISLANDS

5101. Short ititle.

This Act rnay be cited as the Marshall Islands Social Security (Amendment)
Act20']..'.7.

S102" Amendlments.

(1) section 1.03 of the social security Act is amended as follows:

$103. Interpretation.

(lr) "Child" f.or the purposes of this Act, means a person,s natural,
legally adopted, customarily adopted un-iess reshricted by law,
or step child; provided the worker's parental rights with
respect to the child have not been terminated by law or
custom.

(k) "Covered Earnings" means the worker,s or self_employed
worker's gross eamings during any quarter suulecl to a
maximum of five thousand dollars (us $5,000) prior to March
6, 2017 and thereafter for current confributors ten thousand
dollars (us$10,000), and is that amount of earnings uporl
which the worker, the workels employer and the self-

employed worker makes contributions to the

Republic of the
Mdrehall Islands Page3



BILL No: 75N 92p.Y.2sfi - b,t)
s1 02 Marshall lslands Social Security (Amendment) Act2017

Administration pursuant to sections lz9 and 190 of this
Chapter. The maximum of five fhousand doilars (US $5,000)
pr:i,or to March 6, 2017 and thereafter for current contributors
of 1;en thousand dollars (US$10,000) may be increased by the
Bo:Lrd pursuant to Section 'J.4T of.^this Chapter.

(0) "Deferred Retirement" means retirement when a worker or a
self-employed worker elects to retire arter rneeting the
reqrrirements for normal retirement. A worker or self-
em.ployed worker must have attained or exceeded the age of
sixty (60) years and one (1) month and be fully insured to be
entjtled to deferred retirement as set forth in paragraph
13e;(1)(c) of this chapter prior to March 6, z\tz. Effecrive
Ma.r:ch 6, 20L7, retirees who are on deferred retirement shall be
gra'dfathered and this section shall no longer be applied.

(q) "Early' Retirement" means retiremerrt when a worker or. a self-
emprloyed worker elects to retire before meeting the
reqcrirements for normal retirement. A worker or. self-
employed worker must have attained the age of fiffy-five (ss)
anri. must be service insured to be entibled to early retirement
as set forrth in Paragraph 136(1)(a) of this Chapter prior to
Ma:rch 6, 20!7" Effective March 6, 201.7 this section shall no
longer bc applied.

(r) "liarrinigs'/ means compensation of any khd, including without
limitation any salary, urage, bonus, tip, allowance or fee, paid
by ttre employer to or on beharf of the worker in cash or in anv
othetr form, but not including:

(i) payments rnade by the empl0yer as a result of an
accident or sickness of the worker (other than sick
leave);

(ii) reimbursementofmedicarorhospitalizationexpensesi

(iii) payments made to or on behalf of the worker or his
beneficiary from a trust or annuity;

(iv) reasonable stipends paid to volunteers of religious
organizations, NGOsi and schools;

(v) reasonable sitting fees for board members and elected
officials;
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("i) eanrings exempted by virtue of any international
agreement to which the Republic of the Marshall
Islands is a party;

(vii) reasonable per diem and travel ailowances to the extent
that they do not exceed any comparable Govenrment
rates;

(viii) rental housing allowance paid to an employee, not
.. exceeding Two Thousand Two Hundred and Fifty

($2,250) per quarter provided it does not exceed three
times the wages;

(ix) any payment in the form of scholarship, fellowship or
stipend made to any employee while he is a full,time,
bona fide shrdent at an educational institution;

(") earnings received by a minister of the gospel, or
clergyrnan from a religious group or organization;

(xi) earnings received by an employee for services
perfonned or rendered in the capacity if a dornestic or
household employee for a private individual or family;

(xii) reasonable session allowances for elected officials;
(xiii) payments made in castr, or any forrn otl-rer than casfu for

casual labor not exceeding one week in any month of a
quarter if the work is not performed in the course of the
employer's trade or business. For purposes of this
Chapter, earni^gs shall be computed to the nearest cent;

(xiv) payment to account of sickness or accident disability, or
any payment of rnedical or hospitalization expenses,
made by the employec provided however, that 

^ormalwages or salaries paid to an employee for a period of
time during which he is excused from work because of
sickness shall not be excluded from wages and salaries
under this paragraph and

(*v) 6uty payment made to crr n bel-rajf cf an empioyee or: tu
his beneficiary fronn a trust oi: anntrify incl,uding
distributions fronr qualified pensiorr or defer:red
compensation plan trusts alld amuities that are funded
in whole or partby taxable wages.
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(ee) "Nor::mal l{.etirementl' means retirement when a worker or self-
enrployed worker is futly insured and attains the age as set
forth in paragraph 136(1)(b)(c) of rhis chapter and attains the
agr: of sixty (60) years prior to March 6, 2o1z and is fully' insrrred as set forth in Paragraphtg6(t)o) of this Chapter"

section 129 o( the llocial seorrity Act is amended as followsr

5L29. Wo:rkert's contributions.

(1) A 'worker or a self-employed worker shall contribute to the
Adrninistration an amount equal to the following percentage
of eluch workeras covered earnings:

(u) frorn the effective date of this Act up to June
30,1995 -5%;

(b) from July '1, 19gS up to June 30, 2000, 6%. The
one percent (I%) increase shall be bransferred to
the Social Securify Health Fund;

(c) from July '1, 2000, up to March 6,20|..2^ T%; and,

(d) from March6, Z0lT, and thereafter - g%.

section 130 of the slrccial security Act is amended as follows:

5130. Em;ployer's contributions"

Every employer and self-employed worker shall contribute to
the .Fu.d, out of his own funds, an amount equal to the
follo'wing percentages of his worker's covered earnings:
(a) from the effective date of this Act up to lune 301995_

5%;

(b) from July 'J., I99S up ro Iune 30, 2000, 6%. The one
percent (1%) increase shall be transferred to the social
Security Health Fund;

(c) from July '1.,2000, up to March 6, Z01T - To/o"; and,

(d) from March 6, 2017, and therea fter _ g%.

secrion 134 of the $ocial security Act is amended as follows:

5134. Basirc benefit fonnula.

(3)

(4)
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5134" Babic benefit fonnula.
(1) with respect to a worker or a serf-emproyed worker,
"basic benefit,, means one fwelfth (1/12) of the sum of the
pension element and the social element calculated as follows:
(") pension element: fwo percent (z%) of indexed covered

earnings, plus

' (b) social element: fourteen and five tenths percent (r4.s%\
of the first ereven thousand dollars ($11,000) ot
curnulafive covered earnings, plus seven_tenths

percent (0.7%) of cumulative covered earnings in
excess of eleven thousand dollars ($11,000) but not in
excess of forty-four thousand dollars ($44,000). The
$11,000 and $44,000 be.rd poi.ts may be i^creased from
time to time by wage index adjustments gra.ted by
the Board pursuant to Section .t 47 of this Chapter;

(c) Notwithstanding subsections (1)(a) and (1)(b) however
effective March 6, 2017:

(i) all monthly benefits greater than two hundrecl
ninefy nine dollars and ninety rtne cents
(fi299.99) but less than four hundred dollars
($+OO; shall be reduced by Eo/, but not iess than
three hundred dollars ($aOO;;

(ii) all monthly benefits greater than three rrundred
ninety nine dollars and ninety rrine cents
$3eO.SO). but less than five hurrdred ($b00) sirall
be reduced by 6% but not less than three
hundred eighty dollars ($eAO;;

(iii) all monthly benefits greater than four hundred
ninefy nine dollars and ninety nine cents
($499.99) but less than six hundred ($OOO) shalt be
reduced by 7% but not less than four hund.red
seventy dollars ($+Z O1 ;

(iv) all monthly benefits greater than five hundred

tlifl*r,fl, J;'*t'ffi ,'' ill",.,ilIl?"*ffi
iH:.:: ffi#:ifi9"fl3,',il1#i' 

ress than rive
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(v) all monthly benefits greater than six hundred
ninety nine dollars and ninety nine cents
(ff699.99) but less thzur eight huldred dollars
($aOOl shall be reduced by 9% but not less than
six hundred forty four dollars (964a);

(vi) all monthly benefits greater than seven hundred
ninety nine dollars and ninety nine cents

. (fi799.99) but less than nine hundred dollars
($9OO; shall be reduced by 1,0% but not less than
seven hundred twenty eight dollars ($ZZA\;

(vii) all monthly benefits greater than eight hundred
ninefy nine dollars and ninety nine cents
($899.99) but less than one thousand (g1000) sl.rall
be reduced by 1,0% but not less than eight
hundred ten dollars (9810);

(viii) all monthly benefits greater than nine hundred
ninety nine dollars and ninety nine cents
($999.99) but less than one thousand one
hundred ($1,100) shall be reduced by 1"0% but
not less than nine hundred dollars ($gOO);

(i") all rnonthly benefits greater than one thousand
ninefy nine dollars and ninety nine cents
(fi1,,099.99) but less than one thousand two
hundred ($1ZOO; shall be reduced by L}%but not
less than nine hundred ninety dollars ($g90);

(x) all monthly benefits greater than one thousand
one hundred ninety nine dollars and ninety nine
cents ($1,199,99) but less than one thousand three
hundred ($f,aOO; shall be reduced. by h}o/o but
not less than one thousand eighty doliars
($t,o8o);

(xi) all rnonthly benefits greater than one thousand
two hundred ninefy nine dollars and ninety nine
cents ($L,299.99) but less than one thousand four
hurrdred ($f,+OO; shall be reduced by l0% but
not less than one flrousand one hund.red seventy
dollars ($1,tZOy;
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(xii) all monthly benefits greater than one thousand
three h'ndred ninety nine dolrars and ni.ery
nine cents (fiI,999,99) but less than one thousand
ebe five hr:ndred (S,1S00) shall be reduced bv t0%
but not,fess than one thousand two hundrea

. sixty dollars ($I,260);

(xiii) all monthly benefits greater than one thousand
four hundred ninety nine dollars and ninety nine
cents (fi1,499.99) but less than one thousand six
hundred ($1,600) shall be reduced by 1,0% but
not less than one thousand three hundred fifty
dollars ($1,3s0);

(xiv) all monthly benefits greater than one thousand
five hundred ninefy nine dollars and ninety 

^inecents ($t,SOe.Se\ but not less than one thousand
seven hundred dollars ($l,ZOOy shall be reduced
by 10% but not less than one thousand four
hundred forty dollars (9,1,440) per month;

(xv) The maximum monthly benefit for the current
retiree shall be one thousand six hundred dollars
(US$1,600) and the maximum monthly benefit
for the new retirees starting March 6, iOIZ shall
be one thousand two hundred dollars
(us$1,200).

(5) section 136 oI the social security Act is amended as follows:
{i 196. Old age insurance benefits.
(1) Entitlement to Old Age Insurance Benefits,

(a) A service loyed worker, on
or after hi prior to March 6,
2017, aurtd all be entiiled
to an early retirement, ord age insurance be^efit payabre
every month, beginning with the montlr those
conditions were satisfied and ending with the month
preceding the month of death. Effective March 6,20rr,
this provision shall no longer apply, and those who
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(c)

received early retirement benefits prior to this date will
'be grandfathered.

(b) .A fully insured worker or seU-employed worker, upon
his attainment of:

(i) age sixty (60) prior to'March 5,20!7;
(ii) age sixfy one (61) by March 6,2017;

(iii) age sixty two (62)by larvary 1.,2019;

(iv) age sixty three (63)by January 1,202'J.;

(v) age sixty four (64)bylanuary'1,,2023;

(vi) age sixty five (65) by January 1,2025,

and after filing an application, shall be entitled to a normal
reti:rement, old age insurance benefit payable every rnonth
beginning, dnd ending with the month preceding the month
of <leath; provided, the worker or self-employed worker has
not applied for and received early retirement prior to March 6,
2017', old age insurance benefits.

A fully insured worker or self-employed worker, on or #ter
his eLttainment of sixfy (60) years prior to March 6,2017, utd.
one (1) month of age, and after filing an applicatiory shall be
entitled. to deferred retirement, old insurance benefit, payable
eve]:r month beginning with the month those conditions were
satisfied and ending with the month preceding the month of
dealLh; provided, the worker or self-employed worker has not
app.tiied for and received early refirement old age insurance
benefits or normal retirement old age insurance benefits,
Hovvever, effective March 6 April r, 2017, this provision shall
no longer apply, and all those who received deferr€d
retirerme.nt benefits prior to this March 6 April "r., z0L7 will be
granrlfathered.

(2) subject to serction LM of the Social Security Act, the amount of old age' insurance'Lrr-'nefits shall be as set forth in this subsection.

The rnonthly amount of the early retirement ord age insurance
bene:Jit shall be the basic benefit reduced by one-half (1,/z)
percent for each complete month that the date of early
retir,ement precedes the date the worker or self-employed
worl<er attains the age of sixty (60) years prior to Ma.rch g

(a)
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(b)

(c)

20T7, but not less than the minimum benefit. Effective March
6, 2017, all those who received early refirement benefits prior
to this date will be grandfathered.

The monthly amount of the normal retirement, old age
insurance benefit shalt be the basic benefig but not less than
the minimum benefit.

, 
The monthly amount of the deferred retirement, old age

" insurance benefit shall be the basic benefit increased by one-
halt (712) percent for each complete month that the date of
deferred retirement follows the date the worker or the self-
employed worker attains the age of sixty (60) years prior to
March 6,20L7, but not less than the mirrimum benefit. Effective
March 6 April 1.,20!7, this provision shall no longer apply"

f]ection 139 of the Social Security Act is amended as follows:

$139. The su.rviving childts insurance benefit.

(4) For purposes of this section, a child shall be deerned to be or
have bee'L dependent upon a worker or self-employed worker
if .the worker or self-employed worker provided regular ald
substantial support to or on behalf of the child when the
worker was less than 50 years of age #ter March 6,2017 

"

(5) A natural or legally adopted child is presumed to be
dependent upon the worker parent, absent evidence to the
contrary.

(5) unless restricted by law, a custonnarily adopted child, or a
stepdrild, is dependent upon the worker or self-emploved
worker only if;

(a) at the fime of the worker's death tl"re child had tived in
the worker's home continuously for few years;

O) during those times the custornarily adopting parent or
step-parent was contributing at least one-half of the
child's supporg

(") during those times a parent aurd child relationship
existed between the adopting parent or step parent and
the drild exclusively of the natural parents.

(6)
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Section 1,44 of. the Social Security Act is amended as follows:

5L44. The earnings test.

I4lhere any provision herein provides that a benefit is subject to the
covered earnings, a worker or a self-employed worker who is in
receipt of that benefit and at the same tiiire is in covered ernpioyment,
shall have: his qtrarterly berrefit reduced by one dollar ($1.00) for
every threle dollars ($3.00; earned during that quarter in excess of
fifteen hundred'dollars ($1,500). The reduction shall be made as soorl
as practicable after the quarter in which the earnings were earned.
Effective }l[arch 6, 2017, the current workers whose covered earnings
five thousand ($5,000) shall be grandfathered, after March 6, 2or7 rhe
new retirees shall be ten thousand ($10,000) covered earnings,
Notvrithstianding the foregoing, the earnings test is not applicable in
the qr.rarter in which the worker or the self-employed worker who is
receiving the benefit attains sixty-two (62) yearc of age or in any
subsequent quarter thereafter, prior to March 6, 20']-,2, and sixty-five
(65) years of age thereafter, or in any subsequent quarter thereafter.

5103. Effective Date

This Act shall talle effect on the date of certification in accordance with
Article IV of the Cronstitution and the Rules and Procedures of the Nitijela.

CERTIFICATE

(7)

I hereby certify:

1. That Nitijela Bill No: 75ND2was pjqqed by the Nitijela of the Repubtic of the
Marshall Islands on the !\EiA -day of 'F.6 

"uory _ 2017; and
2, That I arn satisfiec[ that' Nitijela Bilt No: 75ND2 was passed in accordance
with the relevant provisions of the Constitution of the Republic of the Marshall
Islands and the Rules of Pr:,ccedures of the Nitijela.
I herebyplace my signaturebefore the Clerk Uri, 9ff dayof _MAreh_2LI7.
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